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Oct. 11: According to a study by Manrrubio Munoz and Pius Odermat of the University of Chapingo,
milk products will likely be excluded from the North American Free Trade Agreement (NAFTA).
The authors point out that dairy products were not included in the agreement between the US and
Canada. Oct. 14: A report by Cuauhtemoc Gonzalez Pacheco of the Economic Research Institute at
the Universidad Nacional Autonoma de Mexico (UNAM) indicates that under the trade agreement,
Mexico's extensive forestry and fishing reserves will undergo intense exploitation by US and
Canadian firms, with unpredictable environmental consequences. Oct. 15: The "Big Three" US
automakers Chrysler, Ford and General Motors have called for the complete liberalization of
the Mexican automobile industry, described as one of the most critical aspects of an eventual
NAFTA. US negotiators were requests to insist that Mexico immediately begin modification of
existing industry regulations, with a view toward total elimination in the medium term. Fourteen
US congresspersons supporting auto industry demands say workers will be at a disadvantage
as long as barriers to foreign participation remain in place, including Mexico current minimum
requirement that foreign subsidiaries use a minimum 36% of Mexican components. In a letter
sent to the US negotiating team in September, the automakers proposed increasing exports of
autos and trucks to Mexico; push for measures preventing the use of Mexico as a "trampoline"
for auto industries in non-pact nations; and, establishing a timetable for the orderly transition
of the Mexican auto industry into an integrated North American market. The three companies
suggested a 15-year transition period for two categories of producers subject to different Mexican
component requirements. Tier one would consist of foreign automakers that had commenced
assembly activities in Mexico prior to Jan. 1, 1991 (e.g., Chrysler, General Motors, Ford, Volkswagen
and Nissan), and tier two, producers who commenced operations after Jan. 1 this year. Oct. 16: The
Urban Development and Ecology Ministry (SEDUE) reported that the following regulations are
to be addressed in trade negotiations: (1) All foreign investors planning to set up manufacturing
activities in Mexico will be required to submit an environmental impact statement. (2) Mexican
authorities will prohibit entry of perishable food products treated with pesticides. According to
local press reports, the Mexican government has proposed strengthening anti-dumping regulations
under the NAFTA. Recommendations include clarifying the definition of damages resulting from
dumping practices; voluntary agreements to establish termination dates of investigations into
claims of unfair trade practices; similar anti-dumping sanction time periods, with the possibility
for extending sanctions if damage continues; exemption from sanctions on exports by small-scale
companies; clarification of causes for retroactive application of sanctions; and, exemption from
sanctions for new exporters, or companies not engaged in export sales upon commencement
of an investigation. Oct. 17: The Mexican Auto Industry Association (AMIA) and the Mexican
Automobile Distributors Association responded to demands by the "Big Three" US automakers
for the removal of trade barriers by asserting that an integrated North American automobile
market already exists. Spokespersons for the two organizations mentioned legislation which
opened Mexican borders to bus imports in January this year. Next, barriers to imports of diverse
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cargo transport trucks are scheduled for removal by January 1994. In Washington, US Trade
Representative Carla Hills presented a draft report on environmental issues and the NAFTA. The
report states that the elimination of trade barriers and increased US investment in Mexico will
contribute to environmental protection. Hills said economic growth under free trade will generate
the financial resources necessary to confront environmental problems. The report examines the
potential impact of the NAFTA on the environment in Mexico and the US, outlines specific areas
where bilateral cooperation could ameliorate problems, and makes specific recommendations to
negotiators. Oct 22: Trade and Industry Minister Jaime Serra Puche said any agreement including
agricultural products would have have to include regulations identifying distortions resulting
from subsidies, and equivalent forms of protection for Mexican farmers adversely affected by
US subsidies. Oct. 24: US Commerce Department undersecretary Roger Wallace said the Bush
administration's negotiating position in the trade talks is to push for elimination of all tariffs
and to obtain unrestricted access for US companies to the Mexican market. Other US goals are
as follows: liberalization of services, including data processing, communications, banking and
finance, and medical; regulations limiting benefits of NAFTA to signatory nations; elimination of
non-tariff barriers, such as restrictions on domestic content of products assembled in the three
nations; and, removal of regulations and controls in the automobile manufacturing industry. Oct. 26:
Representatives from over 120 civic, political, union, environmental and human rights groups from
the US, Canada and Mexico participated in a parallel meeting to the ministerial-level trade talks in
Zacatecas, Mexico. Speakers at the forum expressed opposition to the trade agreement, and charged
the US, Canadian and Mexican governments with violating democratic norms in the negotiations
process. Participants at the meeting said the NAFTA represents a powerful instrument for large
transnational corporations seeking to impose a neo-liberal economic model as a means of allowing
the US to compete with trade blocks in Asia and Europe. Forum spokespersons predicted that the
trade agreement would lead to increased dependence on foreign investment, a loss of sovereignty,
greater subordination to the US in Mexico and Canada, bankruptcy of small- and medium-scale
businesses, and increased unemployment. They asserted that during the first two years of the US-
Canadian free trade agreement, 73,000 jobs were lost in the province of Quebec alone, principally
in the food processing, clothing, metal, electrical products and electronics industries. Oct. 27: At the
close of talks with US and Canadian counterparts in Zacatecas, Mexico, Trade and Industry Minister
Jaime Serra Puche said the first draft of the NAFTA will be ready for revisions in January 1992. No
details on progress of the negotiations were provided. Treasury Minister Pedro Aspe reiterated that
the Mexican government will not modify current tax legislation in order to coordinate the same with
US and Canadian counterpart systems. Oct. 28: Several Mexican farm organizations are demanding
producer price guarantees under the NAFTA for basic food products, such as rice, wheat, corn,
beans. Mexican opposition party leaders including Cuauhtemoc Cardenas of the Partido de la
Revolucion Democratica (PRD), Salvador Nava of the Frente Civico Potosino, and several members
of the Partido Accion Nacional (PAN) released a statement criticizing the NAFTA negotiations.
According to Cardenas, "We don't oppose free trade with other countries of the region, but we do
oppose a free trade agreement that is negotiated in secret." Cardenas said the negotiations process
precludes input from the Mexican people on the issues at stake. He asserted that Mexico's large
trade deficit is a direct result of liberalization policies. Next, Cardenas said the NAFTA will lead
to greater income and wealth inequality in Mexico. He called on the government to negotiate a
continental "trade and development pact" alongside free trade with the US and Canada. Oct. 29:
Adolfo Valles Septien, president of the National Manufacturing Industries Association (Asociacion
Nacional de Industrias de la Transformacion), said the recent announcement of a first NAFTA draft
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treaty by January 1992 is a clear indicator that the US is setting the pace of the trilateral negotiations.
According to Valles, Mexican businesspersons believe President Bush is seeking to speed up the
talks in order to conclude the agreement prior to US elections in November next year. In addition,
he said, the US administration hopes for a rapid opening of the Mexican economy in order to
reduce the impact of US economic slowdown. Valles Septien said that many concerns of Mexican
manufacturers have been ignored, result of the rapid pace of the negotiations and closed-door
procedures. Oct. 30: A recent survey by the Federation of Industrial Chambers (CONCAMIN) shows
that Mexican business executives are not optimistic about the post-NAFTA future. The survey's 100
respondents were executives of 65 large-size companies, and 35 small- and medium-scale firms.
Forty-eight respondents said they expected adverse consequences on the industry in which their
companies specialize. Next, 29 said their own companies would not survive once the NAFTA goes
into effect. Nov. 1: According to statements by Juan Gallardo Thurlow, president of the Foreign
Trade Business Organization Coordinator (COECE), NAFTA negotiations during the months of
November and December will concentrate on time frames for tariff reductions and definitions of
rules of origin. Gallardo Thurlow said that to date negotiators have reviewed 60% of over 13,000
products subject to tariffs to determine domestic content under the NAFTA. Negotiators hope to
reach agreement on the remaining 40% by year-end. (Sources: Spanish news service EFE, 10/17/91;
El Nacional, 10/22/91; Uno Mas Uno, 10/24/91, 10/26/91; El Universal, Mexico City News, 10/28/91;
El Financiero, 10/11/91, 10/14/91, 10/16/91, 10/22/91, 10/24/91, 10/26/91, 10/28-30/91; La Jornada,
10/24/91, 10/28/91, 11/01/91)
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